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 Global oil prices rose as the US and China reached an agreement 
on the Phase One deal of the trade war, which helped solidify 
demand expectations for next year. OPEC also continues to discuss 
further production cuts, with the potential to cut more in order to 
reduce supply. Brent oil closed at USD 65.22 (1.29% WoW) per 
barrel, while WTI crude closed at USD 60.07 (1.47% WoW) per 
barrel. 

 US Treasury yields increased amid positive developments on the US-China 
trade front, with both countries agreeing on a Phase 1 trade deal in principle last 
Friday. Yields rose 0.12 bps WoW on average, with the 10Y closing at 1.8226%.  

 German Bund yields slightly fell as European Central Bank president Christine 
Lagarde announced to continue quantitative easing by buying back 20 billion 
euros worth of bonds a month. Yields fell 0.22 bps WoW, with the 10Y falling by 

0.30 bps WoW to -0.29%. 

 Japan Bond yields slightly declined despite the announcement of the Japanese 
government to issue an additional 2.2 trillion yen of deficit-financing bonds. 

Yields fell 0.53 bps WoW on average, with the 10Y note closing at -0.026% 
(-1.20 bps WoW). 

 Key events that transpired during the week: 

 The US and China have agreed on a Phase 1 trade deal last Friday and are only 
waiting for President Trump's approval. 

 Prime Minister Boris Johnson's Conservative party won 365 out of 650 seats 
in the British general election. 

 China's new home prices went up 0.3% MoM in November, weakest growth 
since February 2018. 

 US equities went up on the back of the Federal Reserve deciding to 
leave the policy rate unchanged and positive developments on the 
US-China trade front. The US and China were reported to have 
agreed on a Phase 1 trade deal and are only waiting for President 
Trump's approval. The DJIA closed at 28,135.38 (+0.43% WoW), 
while the S&P closed at 3,168.80 (+0.73% WoW). 

 Asian equities recovered from losses incurred in the earlier part of 
the week, which were brought by weak Chinese exports data and 
increased investors' caution as the December 15 US tariff deadline 
drew nearer. Positive news that the US and China have agreed on a 
Phase 1 trade deal led to the recovery during the latter part of the 
week. The MSCI APxJ closed at 542.56 (+3.30% WoW). 

 European equities rallied as Prime Minister Boris Johnson's 
Conservative party won the majority in the British general election, as 
predicted by earlier polls. Positive developments on the US-China 
trade negotiations also lifted investors' sentiment. The MSCI Europe 
closed at 138.28 (+1.11% WoW). 

 
Global equities, alongside US Treasury yields, went up amid positive developments on geopolitical issues. Meanwhile, German bund 
yields slightly fell after the announcement of ECB president to continue quantitative easing and Japan bond yields slightly declined 
despite additional issuances of deficit-financing bonds. Oil prices rose as news about the Phase One trade deal helped boost demand 
expectations for next year. 
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 Local fixed income yields fell on average after Bangko Sentral ng Pilipinas 

(BSP) Governor Diokno announced that BSP may consider cutting rates by 
about 50 bps in 2020 boosting the market expectation of the continued 
monetary policy easing for next year.  On average, yields fell 5.03 bps.  
 

 Key events that happened during the week:  
 The Department of Budget and Management (DBM) Acting Budget Secretary 

Wendel E. Avisado said that the government is looking at Php 4.64 trillion 
spending plan for 2021 (+13% vs the proposed national budget for 2020) to 

prioritize social protection and economic programs such as the Universal Health 
Care program and the Pantawid Pamilyang Pilipino Program for 2021. 

 The Bangko Sentral ng Pilipinas (BSP) released the country’s Balance of 
Payments (BoP) position which reverted to a surplus of USD 778 million, a 
reversal of the USD 1.9-billion deficit reported in 3Q2018. This was the result of 
increased net inflows in the financial account and decreased current account 
deficit in 3Q2019.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index mildly rose and the Philippine Peso strengthened on easing US-China trade tensions. 
Meanwhile, local fixed income yields continued to fall on BSP Governor Diokno's statements wherein the BSP may consider cutting 
rates by as much as 50bps in 2020. 
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 The Philippine Peso continued to strengthen driven by lifted market 
sentiment on the back of softening trade tensions between US and China. 
US President Trump decided to forego the scheduled tariffs on Chinese 
imports this December 15. The USD/PHP pair ended at 50.640 (-0.25% 
WoW). 

 The Euro strengthened following the Fed's decision to keep rates steady 
and its forecast to keep rates on hold through 2020, which sent the US 
dollar to its weakest level since August 2019. Aside from this, traders 
have been unwinding long US dollar position amid Brexit optimism. The 
EUR/USD closed at 1.1121 (+0.55% WoW).  

 The PSEi mildly rose as trade war jitters eased and as market players 
remained on the sidelines ahead of the BSP and Federal Reserve meetings 
at the latter half of the week. The PSEi rose to 7,877.63 (+0.97% WoW). 

 The top performer of the week was Jollibee Foods, Corp. (PSE Ticker: 
JFC) which rose 9.50% WoW, rebounding from previous lows and bouyed by 
positive sentiment on the first store opening of Panda Express in the 
Philippines. This was followed by Universal Robina Corp. (PSE Ticker: 
URC), which rose by 6.62% WoW. Meanwhile, Metro Pacific Investments 
Corp. (PSE Ticker: MPI) continued to be the top laggard for the week, falling 
by 17.76%, following the unilateral revocation of MWSS' concession deals 

with both of Metro Manila's water concessionaires last week. Note that MPI is 
the controlling shareholder of Maynilad Water Services, Inc. DMCI Holdings, 
Inc. (PSE Ticker: DMC) followed, declining 8.26% WoW. 
 

 Key events that transpired during the week: 
 San Miguel Corp. (PSE Ticker: SMC) has submitted a proposal to the 

Department of Transportation (DoTr) to extend the Php62.7 billion Metro Rail 
Transit Line 7 (MRT-7), which will run from North Avenue in Quezon City to 
San Jose del Monte City in Bulacan. According to the President and Chief 
Operating Officer Ramon S. Ang, SMC is willing to advance the money for 
the right-of-way acquisition. 

 Robinsons Land Corporation (PSE Ticker: RLC) together with 
DoubleDragon Properties Corp. (DD) signed an agreement for the joint 
development of the 10,032 sq.m. commercial lot along E. Rodriguez Avenue 
in Libis. RLC is investing Php644 million for the property acquisition. 
According to RLC, the venture aims to build office buildings for lease to 
corporations, BPOs, and retail outlets. 
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